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The publication of our recent analysis on UBS and the silver market triggered a
broad public response, including critical reactions from journalists, economists, and
market observers. This follow-up does not serve as a rebuttal to individual voices. It
is a forensic, analytical extension intended to clarify underlying market
mechanisms, structural risks, and geopolitical dynamics that are often reduced or
overlooked in public debate.

At the core of the analysis lies the growing divergence between paper-based claims
and the physical reality of the silver market. Elevated leasing rates, backwardation,
and significant regional price premiums point to increasing physical stress. These
developments cannot be explained by short-term volatility alone but indicate
structural imbalances within the global commodities system.

Historical precedent further supports this assessment. Past cases of market
manipulation and recent forecasting failures demonstrate that established financial
models can break down under extreme conditions. In this context, UBS attracts
particular attention as the successor to Credit Suisse’s complex legacy structures.
Independent of media narratives, the risk exposure associated with commodity
derivatives remains a relevant factor.

System-critical market observers interpret current developments not as isolated
price movements but as part of a broader structural shift.

From this perspective, the decisive signal is not the form of public
discourse but the persistence of elevated silver prices—around USD 93
per ounce—even after regulatory interventions such as margin increases
and index rebalancing.

The so-called “silver shock” should therefore be understood as a symptom
of a deeper geopolitical and economic transition. As strategic resources
increasingly regain importance, paper-based market constructs face growing
limitations. While state intervention may delay or mask these dynamics, it is
unlikely to reverse them.

Schweizerischer Verein WIR | info@vereinwir.ch | www.vereinwir.ch | 1


https://www.vereinwir.ch/ubs-ist-faktisch-insolvent-und-niemand-sagt-es-euch/

Systemic Risk and Market Distortion: An Analytical Assessment
of the Silver Shock

You can read the original article in English here
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